
CHAPTER 6 SECTION 1  ECONOMIC SYSTEMS 
  
Economic geography deals with how people earn a living and use resources and with the links 
among economic activities. 
 
Money-making activities are grouped into 4 categories: 
 
PRIMARY-use natural resources directly at the site of its location. 
 
SECONDARY-use raw materials to produce or manufacture something new. Located near 
resource or market. Other factors labor, energy and land cost. 
 
TERTIARY-provides services to people and businesses. Found near the customer 
 
QUATERNANY-process and distribute information. Located anywhere. 
 
ECONOMIC SYSTEMS (3 main kinds) 
 
Subsistence(traditional)-it is the most basic system. People are making goods for themselves and 
their families. There is little or no exchange of goods. This type is usually found in rural areas of 
poor developing countries. 
 
Market Economy-is a system where people freely choose what to buy and sell. Market 
economies are guided by the system of Free Enterprise. This system allows competition among 
businesses determine the price of products. This system is the basis of Capitalism (businesses, 
industries and resources are privately owned). 
 
COMMAND ECONOMY- this type is controlled by the government. They usually own or 
control all aspects of the economy. The government determines what type, how much of, and the 
cost of all products/services are provided in a nation. Communism is a command economy 
system developed by Karl Marx. 
 
The creation and distribution of resources affect the locations of economic activities. Resources 
also affect the movement of products, capital (investment money), and people. 
 
Changes in technology, transportation and communication also affect the location and patterns of 
economic activities.  
 
Levels of Development 
 
An important factor in understanding the countries of the world is to know their level of 
economic development (wealth). 
 
Development refers to the steady improvements made in a country to grow the economy and the 
people’s quality of life. 
 



To understand this geographers try to measure this growth by several factors: 
 
GNP (Gross National Product) is the total value of goods and services produced in a country in 
a year. 
 
GDP (Gross Domestic Product) includes only those goods and services produced within a 
country’s borders in a year. 
 
Industrialization-is the process by which manufacturing based on machine power becomes 
widespread in an area. That is the percent of people involved in industrialization. 
 
Standard of Living is the level at which people operate their daily lives with quality and 
efficiency. Things that are used to measure this are personal income, education level, food 
consumption, literacy rate (percent of people who can read), write, and comprehend). Also health 
care access, technology levels, life expectancy. 
 
Infrastructures are viewed in making these determinations too. These are the systems of roads, 
ports, communication, amount of energy supplies, and how economies are linked. 
 
From this the World is divided into the: 

 Developed vs. the Developing Countries. 
 
The countries that have high levels of most or all of these factors are considered to be rich 
Developed countries. 
 
There is a growing class of countries. Those that are called middle income countries. They 
show signs of dramatically improving their developmental levels, but have not made all the 
necessary changes. 
 
The countries that have low levels of most or all of these factors are considered to be poor 
Developing countries. 
CHAPTER 6 SECTION 2 URBAN/ RURAL GEOGRPAHY 
 
 
 
Using the Land 
 
Not all of the resources that humans need can be found in one place. Usually people must travel 
or trade to find everything they need. 
 
Hunting and gathering was the main way of life for most of human history. 
 
When agriculture was developed it radically changed the way people saw the land and how they 
used it. Agriculture appeared when hunter-gathers learned how to grow plants and tame animals 
for their own use. This innovation is called domestication. 
 



As this process increased the land was able to support larger populations. These permanent 
settlements developed into cities. It is believed that the first cities appeared in Southwest Asia. 
As food supplies increased people could spend time developing other skills and products. These 
people began a process called Urbanization. This is where the growth in the proportion of 
people living in towns and cities. 
 
Cities became the centers for trade, of culture, government and ideas. 
 
There are many factors that influenced the site and growth of cities: 
 
Location near resources, near transportation and trade routes, places that were easy to defend, 
and located near freshwater supplies. 
 
Cities and settlements are different in size because of they serve different functions and 
purposes. 
 
Villages serve only a few hundred people and supply only the basic goods. 
 
Cities serve numbers in the range of thousands to the millions. Some of these have developed 
links to other cities are referred to as World Cities. These cities express great wealth and 
political power. 
 
In developed countries about 75% of their populations live in the urban areas. In developing 
countries less than half live in the cities. 
 
Though cities around the world are unique they each perform the same basic functions. They 
house businesses, governments, living space, industries, religious activities, and social groups. 
Central Business Districts (CBD) are areas of cities where large stores, offices, and buildings 
are located. 
 
Outside the major city limits are clusters of smaller towns called the Edge Cities. 
 
Because of the economic development associated with cities there are also problems that arise. 
These cities face situations like pollution, poverty areas, crime and transportation. 
 
RURAL GEOGRAPHY 
 
Rural landscapes are found outside cities. Agriculture is the key economic activity in these areas. 
 
Subsistence agriculture is the most common practiced type in the world. This is where food is 
produced by a family for its own needs. There is little technology used and very little surplus 
created. In some locations like China a plot may be farmed by several generations. Shifting 
cultivation is where land is used up and then the farmer moves on to another location. This 
usually occurs in Tropical Climate areas. Pastoralism is the process of herding animals for milk, 
meat and furs. These farmers usually migrate with weather patterns or available water supplies. 
This is practice by many nomadic tribes located in the Middle East. Market-oriented 



agriculture (commercial farming) this system of farming cultivates crops to sell to consumers. 
Farms are usually specialized (one specific crop), they are also heavily mechanized, and there is 
a great deal of technology applied to farming. Agribusinesses have developed from this advance 
condition of farming. These businesses usually have a close link to other parts of the food 
industry. 
 
 
 
 
 
CHAPTER 6 SECTION 3 GOVERNMETN / GEOGRAPHY 
 
There are about 200 countries in the world. A country is defined in terms of : 
 It has an independent government 
 It has authority over land and people in its borders 
 
Governments are free to make their own laws and have their own leaders. 
 
Good governments protect the lives of their people, protect the rights and freedoms of their 
citizens, and ensure the conditions needed for economic growth. 
 
In developing countries governments are unstable. They usually do not last long or have much 
authority. Corruption is also a problem. This is where political leaders use their position to gain 
more power or wealth for themselves or their friends, than  they have authority too. 
 
The cultural beliefs of a people group may also influence how a government is set up and 
operates. Religious beliefs can be incorporated into the political system. 
 
The boundaries that separate countries may be established in one of three ways. 
 
Natural Boundaries- these follow natural landscapes like rivers or mountains. 
 
Cultural Boundaries- these borders are based on cultural traits, such as religion or language. 
 
Geometric boundaries- these follow regular geometric patterns. These are established without 
regard to environmental or cultural patterns. Many of these could have been established as a 
result of wars or colonial powers. 
 
Conflict vs. Cooperation 
 
Because the world is such a global community based on advanced technology it would be hard 
for a country to be isolated.  
 
Because of resources needed countries depended on economic cooperation. 
 
Because of the threat of violence and war other countries depend on military cooperation. 



 
Political conflicts that arise either within a country or among countries are common. Reasons for 
these conflicts vary. 
 

Nationalism-feeling of pride or loyalty for one’s country or culture. 
 
Leadership-how people are governed by its authority. Nations who have one person or 
group that makes all the decisions for its people. This full authority is called 
Totalitarian/Dictatorship. 
 
Democracy-is a system of government where the people have a voice and are able to 
participate. The people decide who their leaders are and what the laws will be. 
 
Economic conflicts are a result of tariffs. Tariffs are taxes place on goods from one 
country on another country. Quotas also limit the ability of trade among nations. 
 
 

TERRORISM 
 
Some political conflicts involve the use of terrorism. Terrorism is the use of violence and fear 
as a political force. Terrorists act for many reasons. Some are seeking independence, or to 
change political policies. 
 
Terrorists do not usually act under the authority of a particular government, but they may receive 
support or protection from a government. 
 

Places where terrorism has occurred or exists? 
 
International Cooperation 
 
Countries often cooperate with each other to accomplish some type of political, economic, or 
military goal. 
 

What are some of these types of cooperation? 
Economic- free trade or reduced tariffs. 
Military- preventive measures or mutual defense. 
Political- to advance the freedom to more people of the world. 
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